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MEDAILIONEXPIDRATION
Well location, BARCLAY#2-2406, located na

§g gi8,g, shown in the SW 1/4 SW 1/4 of Section 24,
RR T3S, R6W, U.S.B.&M. Duchesne County, Utah.
6 5

589'50°W
- BO40 (G.L 0.)

W W BASIS OF ELEVATlON

SPOT ELEVATIONAT A ROAD INTERSECT10N
LOCATEDIN 1}iE NW 1/4 OF SECTION25, 135,
R6W, USB AM TAKENFROM THE RABBITGULCH
QUADRANGLE, UTAH, DUCHESNECOUNTY, 7 5
MINUTESERIES (TOPOGRAPHICALMAP) PUBLISHED
BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKEDAS BEING 5744 FEET.
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,

1HIS IS TO CERTIFY THAT 1BE ABOVE PLAT WAS PREPA LFROM
F1ELDNo1ES OF ACTUAL SURVEYS MADE BY ME OR UNDEA-

--- SUPERVISION AND THAT THE 5AMEARE TRUE AND RECT THE
B£5T OF MY KNOWLEDGEAND BEU

ÐARCLAY /2-2406 ',
737' E/ev. Ungraded Ground -- 5776' REGISTERED LAND RVE

(tE0tSTRA110N NO 5709
STA1EOF UTAH

" Me"$1°
s UmTAH ENGUEEREG & LAND SU VEYlNG

86 SOUTI) 200 FAST - V,F,RNAI, UTAH 84078
58955'21T - 26J528' p.reas) WEST - 40 25 (GL ) (801) 789,10 7

LEGEND SCALE DATE SURVENED DATE DRAWN
1" - 1000 8-19-92 8-25-92

90 SYMBOL PNITY R£FERENCES

PROPOSED WELLHEAD
JTK BB R E.H GL 0 PLAT

WEATHER F1LE
SEC110N CORNERS LOCATED !!OT MEDALLION



13 POINT SURFACE USE PLAN
FOR NELL LOCATION 2-24C6

SWSW SEC. 24, T38, R6N, U.S.B. & M.
DUCHESEE COUNTY, UTAE

1) EXISTING ROADS: (See Topographic Map "A")
To reach Medallion Exploration well location, #2-24C6
situated in the SWSW section 24, Township 3 South, Range 6
West, U.S.B. & M, Duchesne County, Utah:

Proceed West out of Duchesne, Utah on U.S. Highway 40, 7.2
miles to the point that an existing oil field service road
exists to the Northcast; proceed Northeasterly on this road
0.5 miles to the point that an existing dirt road exists to
the North; proceed Northerly on this road approximately one
mile to the point that the planned access road (to be dis-
cussed in item #2) leaves the existing road and proceeds in
a Westerly direction.
The highway mentioned earlier is a bituminous surfaced road to
the begining of the oil field service road at whichpoint all
roads are built of native materials acquired during
construction. There is no anticipated construction on any of
the above described roads. they will meet the necessary
standards required to facilitate an orderly flow of traffic
during the drilling, completion, and production phases of this
well.
The roads that are required for access during the drilling
phase, completion, and production phase of this well will be
maintained at the standards required by the B.I.A. or other
controlling agencies. This maintainance may require some minor
grader work for smoothing of the road bed and for snow
removal.

2) PLANNED ACCESS ROAD: (See Topo Map "B")
The proposed access road leaves the existing road described in
item #1 in the SWSW Section 24, Township 3 South, Range 6 West
U.S.B. & M. and proceeds in a Westerly direction 0.3 miles to
the proposed location site.
There will be no culverts installed in this road, as it
crosses no drainages of any cosequence.
In order to facilitate the anticipated traffic flow necessary
to drill and produce this well, the following standards will
be met:
The proposed access road will have a right-of-way of 30' (15'
perpendicular on each side of the centerline). The proposed
access road will be an 18' crown road (9' either side of the
centerline) with drain ditches along either side of the
proposed road where it is determined necessary in order to
handle any run-off from normal meterological conditions that
are prevelent to the area Back slopes along the cut areas of
the road will be 1 1/2 to 1 slopes and



2) PLANNED ACCESS ROAD - continued . . . . .

The road will be centerline flagged prior to commencement of
construction.
The maximum grade along this road will vary but will not
exceed 82.
If deemed necessary by the local government agencies or their
representatives, turnouts will be installed for safety
purposes every .25 miles or on the top of ridges or at
intervals and locations, that will provide the greatest sight
distance. These turnouts will be 200' in lenght and 10' wide
and will be tapered from the shoulder of the road for a
distance of 50' in length at both the access and outlet ends.
There are no fences encountered along this road. There will be
no cattleguards or gates required.
The terrain that this road traverses is relatively flat.
Vegetation along this road consists of sagebrush and grasses
with large areas of bear earth devo3d of vegetation.

3) LOCATION OF EXISTING NELLS: (See Topo Map "C")
There are no known water wells or monitoring or observation
wells for other resourses within a one mile radius of this
location site.
There are however, one salt water disposal well located in
the SWNE of this section and 4 producing wells within a one
mile radius of this location site. (Refer to Topo Map "B".)

4) LOCATION OF EXISTING AND PROPOSED FACILITIES:
At the present time there are Medallion Exploration producing
facilities, tank batteries, oil gathering lines, and disposal
lines within a one mile radius of this location site. In the
event the production of this well is established, then the
tank grade area of the location will be utilized for the
establishment of the necessary production facilities. This
area will be built, if possible with native material and if
these materials are not available, then the necessary
arrangements will be made to get them from private source.
These facilities will be constructed using bulldozers,
graders, and workman crews to construc' ud place the proposed
facilities.
The total area that is needed for the production of this well
will be fenced and cattleguards will be utilized for access to
these facilities.
If there are any deviations from this proposal, all approp-
riate agencies will be notified prior to construction and all
necessary requests and applications will be made.

5) LOCATION/£IPE OF WATER SUPPLY: (See Attached Map "D")
Water to be used in the drilling of this well will be hauled
by truck over existing roads and the proposed access road from
Starvation Reservoir at a point located in the S 1/2 of
Section 25, T3S, R6W, U.S.B. & M. approximately 1.5 miles by
road South of the location site. There will be no water well
drilled at the location



6) SOURCE OF CONSTRUCTION MATERIAL:
All construction material for this location site and access
road shall be barrow material accumulated during construction
of the location site and access road. No additional road
gravels or pit lining from other sources are anticipated at

this time, but if they are required, the appropriate actions
will be taken to acquire them from private sources.
The native material that will be used in the construction of
this location site and access road will consist of sandy-clay

soil and sandstone and shale material gathered during the
actual construction of the road and location.

7) NETHODS FOR HANDLING WASTE DISPOSAL:
A reserve pit will be constructed. The reserve pit will be
approximately 10' deep and at least one half of this depth
shall be below surface of existing ground.
One half of the reserve pit will be used as a fresh water
storage area during the drilling of this well and the other
half will be used to store non-flammable material such as
cuttings, salts, drilling fluids, chemical and producing
fluids. If deemed necessary, to prevent contamination to
surrounding areas, the reserve pit will be lined with gel.
Any oil stored in the reserve pit will be sold if salvaged or
burned in the pit and covered if not saleable. Any water that
does not evaporate, will be hauled from the site.
All garbage and other waste material will be contained in
trash bin. A portable chemical toilet will be supplied on
site.

9) WELL SITE LATOUT: (See The Attached Map "E")
All involved agencies will be notified prior to the begining
of construction on the proposed location site and road.

10) PLANS FOR RESTORATION OF SURFACE:
The restoration activities will commence within 90 days after
completion of well. If production is established, all topsoil
stockpiled on location will be spreac over the disturbed area.
The location site and access road will be reshaped to the
original contour. Any drainages re-routed during the
construction activities, shall be restored to their original
line of flow as near as possible. The location site and the
access ramp will be reseeded with a seed mixture recommended
by the BLM for germination and growth.

11) OTHER INFORMATION:
Topography of the general area is attached (see Topo #2).
The area is at the northwest end of the Uintah Basin which is
formed by the Book Cliff Mountains and the Green River to the
South and the Ulvta Mountains to the North. The area is
interlaced with numerous canyons and ridges formed in

sandstones, cobblerock, conglomerate and shale deposits.
The majority of the smaller drainages are of a non-perennial
nature with normal flow limited to the early spring



11) OTHER INFORMATION - continued.....
and heavy thunderstorms or rain storms of high intensity that
lasts over an extended period of time and are extremely rare
in nature as the normal annual precipitation is only 8".
The soils of this semi-arid areas are of the Uinta Formation,
(the Fluvial Sandstone and Mudstone) from the Eocene Epoch and
Quaternary Epoch (gravel surfaces) and the visible geologic
structure consists of light brownish-gray clays (OL) to sandy
soils (SM-ML) with poor gravels and shales and outcrops of
rock (sandstone, mudstone, conglomerate, and shale).
Due to the low precipitation average, climatic conditions, and
the marginal types of soils, the vegetation that is found in
the area is common of the semi-arid region that are located in
and in the lower elevations of the Uintah Basin.
The fauna of the area consists predominately of the mule deer,
coyotes, rabbit<, small ground squirrels and other types of
rodents, and various reptiles common to the area.

12) LESSEE'S OR OPERATOR'S REPRESENTATIVE:
Jake Harouny
Meddsllion Exploration
2091 E. 4800 S. #22
Salt Lake City, Utah 64117
Telephone: 601-277-0801

13) CERTIFICATION:
I hereby certify that I, or persons under my direct super-
vision, have inspected the proposed drill site and access
route; that I'm familiar with the conditions which presently
exists; that the atatements made in this plan are, to the best
of my knowledge, true and correct; and that the work
associated with the operation proposed herein will be
performed by Medallion Rxploration in conforming with this
plan and terms and conditions under which it's
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TEN POINT COMPLIANCE PROGRAM

WELL NAME: 2-24C6
LOCATION: Section 24; T3S, R6W
COUNTY: Duchesne
STATE: Utah

1) GEOLOGIC SURFACE FORMATION:
Tertiary Unita formation

2) ESTIMATED TYPE OF IMPORTANT IJOLOGIC MARKERS:
TGR Green River 0-4,350 feet
TGR Lower Green River 6,550 feet
TGR Wasatca 7,600 feet

3) ESTIMATED DEPTHE OF ANTICIPATED WATER, OIL, GAS, OR
MINERAL:
Water: 0-3,500 feet
Oil & gas: 3,500-10,100 feet T.D.

4) PROPOSED CASING PROGRAM:
4.1, Surface Casing: 9 5/8 to 3,500' cement to surface,

7" intermediate to 7,500' 26 & 29# N-80 cement with
200 Sacks

4.2, Production Casing: 5", 7,400' to T.D., # N-80,
cement to lap with 500 Sacks

5) MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:
Exhibit "A": Is a schematic diagram of the blowout
preventor equipment. The BOP's will be hydraulically tested
to the full working pressure after nippling up and after
any use under pressure. Pipe rams will be operatiopnally
checked every 24 hour period, as will blind rams each
time pipe is pulled out of the hole. Such checks of BOP
will be logged on the daily drilling reports.
Accessories to BOP include a kelly cock, floor safety
valve, drill string BOP and choke manifold with pressure
rating equivalent to the BOP stack.

6) TYPE & CHARACTERISTICS OF THE PROPOSED CIRCULATING MUDS:
Brine Water: 0-7,000 feet
Fresh Gel Mud: 7,000-T.D.



7) AUXILIARY EQUIPMENT:
Safety Valve: 5,000# WP Safety Valve, inside BOP, Upper
Kelly Cock, Mud Monitoring Equipment

8) TESTING, LOGGING AND CORING PROGRAM:
8.1, Tests: No DST's
8.2, Logging Program:

DIL, SP. GR
GDNL-GR-CAL, CBL. 3,500-7,500
7,500-10,100

8.3, Coring: No Cores
8.4, Production: If production is obtained, producing

formation will be selectively perforated and treated.

9) ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:
No abnormal pressure or temprature are anticipated.

10) ANTICIPATED STARTING DATE & DURATION OF OPERATION:
The anticipated starting date is to be approximately
or as soon as possible after approval of drilling
requirements. Operations should be completed within 90 days
from spudding to rig
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o , BLOWOUT PREVENTION EXHIBIT "A"

WELL NAME: 2-24C6

LOCATION: Sec. 24, T3S, R6W
COUNTY: Duchesne

3b STATE: UtahLTe r r -3/
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M A P " A " BARCLAY #2-24C6
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 03/08/93

OPERATOR: MEDALLION EXPLORATION OPERATOR ACCT NO: N-
WELL NAME: 2-24C6

API NO. ASSIGNED: ,
- -pg - c

LEASE TYPE: IND LEASE NO: | - ) UA) . I
LOCATION: SWSW 24 - TO3S - RO6W DUCþESNE COUNTY
FIELD: ALTAMONT FIELD CODE: 19

RECEIVED AND/OR I 7IEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond

(Number lorLgar ) R649-3-2. General.
Potash (Y/N)
Oil shale (Y/Ô) R649-3-3. Exception.
Water permit

(Number ') gon ] ) Drilling Unit .

RDCC Review (Y/N) Board Cause no: $3 'I
(Date: ) Date: I b)

STIPUL



United States Department of the Int
BURI'AU OF INDIAN AFFAIRS

UINTAH AND 00HAY AGENCY
Fort I)uchesin blah 81026
(801) 722-2406 Ext.

I% REPLY REFER TO

H26 13
Mr David Little
Bureau of Land Managemen
DisLricE Office

FREC3F l\/FE3:10 South, 500 East,
.Jernal, Utah 84078

R 2 7 1993

Dear Mr Little•

Officials from the Ute Indian Tribe, Bureau of Indian Affairs,
Bureau of Land Management, and Medallion E':ploration conducted
onsite inspections for three oil wells near Starvation Reservoir on
April 19, 1993 These proposed wells are located on Non-Indian

land but they have Indian mineral rights.

Because none of the wells are on Indian surface no environmental
documentation was performed by BIA officials. However, there are
some environmental concerns associated alth the wells The
location of the wells and their identification along with the
environmental concern are as follows

State 2-26C6, located in the SWSW, section 26, T3S, R6W, USB&M.
This well is located on critical big game winter habitat.
Therefore, we recommend tnat the well be drilled between April 1
and November 30.

ULLOM 2-30CS, located in the SWNW, section 30, T3S, R5W, USB&M.
This well is located appro:.imately 2300 feet north of the shoreline
of Starvation Reservoir Therefore, we recommend that a closed
production system be used, and that properly constructed berm be
placed around the production tanks (see comments on berm)

There are some cacti which are similar to the Uintah Basin hookless
cacti (Sclerocactus glaucus ) growing on this location. They are
not growing on typical Uintah Basin hookless cacti habitat, but
because they closely resemble the plant we recommend that a
botanist verify the species

Barclay 2-24C6, located in the SWSW, section 24, T35, R6W, USB&M.
This mell is locatea appro/imately one mile upstream from
Scar-racion Peservoir It is ad acent to a large wash which empties

eto the reservoir The "ore, we recommena that a closed
prod-::Lo, s stem ce «sed, and taat properly constructed Lerm be
r.acea arobre the Croauction tants (see comments on



COMMENTS ON BERM-
It has become apparent that many of the berm constructed around
production tanks throughout the Uintah and Ouray Indian Reservation
lack the capacity of holding the contents of one full tank of fluid
as required. Therefore, we recommend that the berm around the
production tanks be designed and constructed to the proper grade
and capacity to hold the equivalent of the largest production tank.

It is our recommendation that you consider implementing the above
suggestions into BLM's conditions of approval for the surface use
program of the application for permit to drill, and that the
applications for the permit to drill these wells be approved.

Si y

Sp tendent

cc: BIA, Minerals & Mining
Ute Trical Energy &



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O Leavatt
355 Wos! Nonh Tempto

Levemor 3 Triad Canter Sulle 350

Ted Strwart Salt Lake City Utah 34180 1203

Executive Director 801 535 5340

James iV Larler 501 359 3940 (Fax)
Divamen Director 801 530 5319 (TDD)

June 10, 1993

Medallion Exploration
2091 East 4800 South #22
Salt Lake City, Utah 84117

Gentlemerr

Pe Ute 2-24C6 Well, 725 feet from the south line, 737 feet from the west line, SW 1/4
SW 1/4, Section 24, Township 3 South, Range 6 West, Duchesne County, Utah

Pursuant to Utah Code Ann § 40-6-6, (1953, as amended) and the order issued
by the Board of Oil, Gas and Mining in Cause No 139-42 dated Apnl 12, 1985, approval
to dnil the referenced well is hereby granted

In addition, the following specific actions are necessary to fully comply with this
approval

1 Submittal to the division of evidence providing assurence of an adequate
and approved supply of water as required by Utah Code Ann § 73-3,
Appropnations, prior to commencing drilling operations

2 Complianc requirements of Utah Admin R 649-1 et seq , Oil and
Gas Conservation General Rules

3 Notification within 24 hours after dnlling oper ations commence

4 Submittal of Fntity Action Form, Form 6, within five working days following
commencement of drillingoperations and whenever a change in operations
or interests necessitates an entity status change

5 Submittal of the Report of Water Encountered During Drilling, Form 7

6 Prompt notification pnor to commencing operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or RJ Firth, Associate
Direclor, (Home)



Page 2
Medallion Exploration
Ute 2-24C6 Well
June 10, 1993

7 Compliance with the requirements of Utah Admin R 649-3-20, Gas Flanng
oi Venting, if the well is completed for production

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Pnor to the commencement of dnlling operations, the operator should consult
the local/county sanitanan and/or the Department of Environmental Quality, Division of
Dnnking Water/Sanitation, regarding appropnate disposal of sanitary waste

This approvat shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior *n the
approval expiration date The API nurnber assigned to this well is 43-013-31391.

Sincerely,

Asscciate Dusator, Oil and Gas

Idc
Enclosures
cc Bureau of Land Management

Duchesne County Assessor
JL Thompson
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DEPARTMENTOF THE INTERIOR a, ...ABS EBBIGNATION AND BBBEAL RO

BUREAUOF LANDMANAGEMENT 14-20-462-1137
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK ' "'" '^" "'°"'°""""'""

is, Tirs or wesK

DRILLU DEEPENO PLUGBACKO 'l UNG AGEREMNT NAME

b 11PROFWELL

ELL ELt. Ornsa ONE
EUU 8 m om mass -

i NAME Or OFanATOR

A wmLL NO

3 AbbitBR OF OPERATom 2_24gg
2091 E. 4800 S. #22 SLC, ITT 84117 10 **=L =• ro•r, on war..car

4 Atoca 0Mœor war,L (Report location clearly and in accordance with any State requirements•)

11 ase T m., u na er w725' E5fs & 737° FWL AND BUETET 05 AREA
At proposed pred sese SEC. 24, T35, R6W , USB &

14 DI%TANCE IN MILES AND DIEECTION fx0M NEAREET TOWN OR FORT Off!CE* 12 COUNTI OR PAmilm 18 BTATE

APPROX. 10 MILES NORTfmEST OF 1XICHESNE IXX'HESNE ITPAH
16 blBTANCE FAOM PEOPUBED' 16 NO OF ACREa IN LEABE 17 NO OF Acass ABBIGNED

LOCATION TO NEAREST TO THIS WELI.
aTra

r drl u$i line, if any, 640 320
IS DIETANCE FROM PROPOSED LOCATloN* 10 reorosto omrTu 20 ROTART OR CABLE TOOLS

TO %EAREET WELL, DRILLIMO, COMFLETED,
en Arrusa rea, en tum mAn " 10,000' R(TTARY

ži ELarAtteNs (Show whether DF, RT. GE. etc.) 22 artrox narz woax wiLI, sTART•

5, T/6• 6/1/1993
PROPOSED CASING AND CEMENTING PROGRAM

alts or noLE sizir or cA-ING wzronT ran rooT aarriva DEPTM QUANTITY or cruzNT

12 1/4 9 5/8 36# 3,500 TO SURFACE
B 3/4 7 29 8. 36 __ 7,500 _ 1,500 SX
6 1/8 S 18 7, 400 70 SK

y mvp
. U\! 1 ' 1993

A'I'PACHMENTS:

DIVIS!ONOF
1) 13 PORTP SURFACE USE PLAN WI'ITI EXIHBITS ,-

2) 10 POINT COMPLIANCE PROGRAMWETH EXRIBIT

RECEIVFD

MARO81993
IV AnotE srAcz orscarsa raorosso Paooman If proposal is to deepen or plug back, give data on present prednetive some and proposed t.ew prodnetive
zone If proposal is to drill or rieepen directiontdly, give pertinent data on subsurface locations and measured and true vertical depthe Give blowout

(ThM space for Federn! or State o e use)

PER1tlT\O r PPhowir nsTy

ASSISTAf6DISTRICTm¾a Inimt3 - JilN 1 1 1993
CO%DITI r APFIOVA tWY

NOTICEOF APPRO i CONDITIONSOP APPROVAL PRACHED
TOOPEATOR'SCOPY080-3/n 03& "SeeladradourOn Rm se Std

Tatie IS USC Section 1001, makes it a t.r me for any person knowmyly and willfully to mnke to any de.p.irtnent or agency of the
tynated Slates ant false fictitious or fraurialtat s•atements or representations a=, to any matter within its



WELLLOCATIONINFORMATION

Company/Operator: MEDALLIONEXPLORATION

DMSONO

WellName & Number: 2-24c6

Lease Number: 14-20-462-1137

Location: SWSW Sec, 24 T. 3S R._ W

Surface Ownership: Private surface - Indian Minerals

Date NOS Received

Date APD Received March 8, 1993

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-elght (48) hours pnor to constructionof location and access
roads.

Location Completion - prior to movingon the drilling ng.

Spud Notice - at least twenty-four (24) hours pnor to spudding the well

Casing Stnng and - at least twenty-four (24) hours pnor to running casing and cementing all
Cementing casing strings

BOP and Related - at least twenty-four(24) hours pnor to initiating pressure tests.
EquipmentTests

First Production - within five (5) business days after new well begins or production resumes
Notice afterwellhas been off productionfor more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drilland Surface Use



CONDITIONS OF APPROVAL
SURFACE USE PLAN OF OPERATIONS

Thirteen Point Surface Use Program

Planned Access Roads - Prior to upgrading, the road shall be cleared of any snow
cover and allowed to dry completely. Traveling off the 30 foot right-of-way
will not be allowed. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by runoff
water shall be prevented by diverting water off at frequent intervals by means
of cutouts. Upgrading shall not be allowed during muddy conditions. Should
mud holes develop, they shall be filled in and detours around them avoided.

Location of Existing and/or Proposed Facilities - Tank batteries will be
placed on the south end near point 3.

All permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee. All
facilities will be painted within 6 months of installation. Facilities
required to comply with OSRA (Occupational Safety and Health Act) will be
included.

The required paint colot is DESERT BROWN.

Methods for Handling Waste Disposal - On BLM administered lands - the reserve
pit shall ae constructed so as not to leak, break, or allow discharge.

The reserve pit shall be lined

A plastic nylon reinforced liner will be used 3t will be a minimum of 12
mil thickness with sufficient bedding (etther straw or dirt) to cover any
rocks. The liner will overlap the pit walls and be covered with dirt and/or
rocks to hold it in place. No trash, scrap pipe, etc., that could pan ture
the liner will be disposed of in the pit More stringent protective require-
ments may be deemed necessary by the A.0

After first production, produced waste watet will be confined to a lined
pit or storage tank for a period not to exceed ninety (90) days. During
the 90 day period, in accordance with NTL-2B, an application for approval
of a permanent disposal method and location, along with required water
analysis, shall be submitted for the AO's approval. Failure to file an
application within the time allowed will be considered an incident of
noncompliance

In order to protect Starvation Reservoir, theLe will be no unlined
production



2

Fencing Requirements - All pits will be fenced according to the following
minimum standards:

a. 39-Inch net wire shall be used with at least one strand of barbed
wire on top of the net wire Ibarbed wire is not necessary if pipe or some
type of retnforcement rod is attached to the top of the entire fence).

b. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-inches.

c. Corner posts shall be cenented and/or braced in such a manner to keep
the fence tight at all times.

d. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater than
16 feet,

o. All wire shall be stretched, by using a stretching device, before it

is attached to the corner posts.

The reserve pit fencing will be on three sides during drilling operations
and on the fourth side when the tig moves off the location. Pits will be
fenced and maintained until cleanup

Plans for Restoration of Surface

a. Producing Location - Immediately upon well completion, the location
and surrounding area will be cleared of all unused tubing, equipment, debris,
materials, trash and 3unk not required for production.

Oil in the reserve pit will not be burned.

The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural
contours The reserve pit will be reclaimed within 90 days from the date
of well completion.

b. Dry Hole/Abandoned Location - At such time as the well is plugged and
abandoned, the operator shall submit a subsequent report of abandonment
and BM will attach the appropriate surface rehabilitation conditions of
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Other Additional Information - If historic or archaeological sites or
artifacts are uncovered, the operator may contact Blaine Phillips, BLM
Archaeologist at 801-789-1362.

Additional Surface Stiputations - Reclamation of unused disturbed areas on
the well pad/access road no longer needed for operations, such as cut
slopes, and fill area is recommended. Seeding with a mixture of several
of the below or similar seeds at 12 lbs/acre will preclude/retard the
growth of noxious weeds in the vicinity of Starvation Reservoir.

Pinyon-Juniper Areas Seed Mix
Paiute Orchardgrass
Hycrest Crested Wheatgrass
Russion Wildrye
Nomad Alfalfa
Small Burnet
Fourwing Saltbush

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable Notice
to Lessees. The operator is fully responsible for the actions of his sub-
contractors. A copy of these conditions will be furnished the field
representative to insure compliance.

A complete copy of the approved APD and Row grant, if applicable, shall be
on location during construction of the location and drilling activities.

The operacor or his/her contractor shall contact the Bill Office at (801)
789-1362 forty-eight (48) hours prior to construction activities.

The BLM Office shall be notified upon site completion prior to moving on
the drilling



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Medallion Exploration Well No. Ute 2-24Có

Location SWSW Section 24, T3S, R6W Laase No. 14-20-462-1137

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the sub3ect lease which
would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore Oil and Gas Orders, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure

compliance.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
Surface Management Agencv fot information.

A. DRILLING PROGRAM

1. Est1mated Depth at Which Oil, Gas, Water, or Other Mineral Bearing
3ones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure control Equipment

The BOP and related equipment shall meet the minimum requirements of
Onshore oil and Gas Order No. 2 for equipmenL and testing
requirements, procedures, etc., for a 5M system and individual

components shall be operable as designed. Chart recorders shall be
used for all pressure tests.

Test charts, with individual test results 2dentifi d, shall be
maintained on location while drilling and shall be made avaa lable to
a BLM representative upon request.

The vernal District Office snall be notified, at least 24 hours prior
o initiating the pressure tests, in order to have a BLM

representatue on locatior Juring pressure



3. Casing Program and Auxiliary Equipment

The surface casing shall be 9 5/8 in. 40# J-55 LT&C new casing unless
otherwise approved by the authorized officer.

Class "G" cement with Halad and 3*-. KCL as additives shall be used to
cement all casing strings. All cement used for cementing casing
strings shall meet the minimum physical requirements specified in API
Specification 10. No other additives will be a11GWed without prior
approval from the auLhorized officer.

Surface casing shall have centralizers on the bottom three goints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the intermediate

casing at least 200 ft. above the top of the Mahogany oil shale,
identified at + 4,476 ft. If gilsonite is encountered while drilling,
it shall be isolated and/or protected via the cementing program.

The Vernal District office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cementing all
casing strings.

4. Mud Program and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate protection
of fresh water aquifers.

5. Coring, Loqqinq and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is

obtained from the AO. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (1.e.,

lighting which is adequate for visibility and vaporproof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe
to + 4,270 ft. and shall be utilized to determine the bond quality
for the intermediate casing. Submit a field copy of the CBL to this



Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the we11 or
after completion of operations being performed, in accordance with 43
CFR 3164, Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the AO.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the AO. If
operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work
hours (7.45 a.m.-4.30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance
with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever farst occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication,
not later than five (5) days following the date on which the well is

placed on



Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMcF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
w1thout approval beyond the authorized test period, the operator may
be directed oo shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is

determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District
office within thirty (30) days of installation or first production,
whichever occurs first. All site security regulations as specified
in Onshore Oil & Gas Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the Ao within thirty (30) days following completion of
the well for abandonment. This report will indicate where plugs were
placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work
IEquired by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling onlease
or off-lease will have prtot written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and within 500 feet downstream of the meter run
or any production facilities. 1eter runs will be housed and/or



The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter anstallations and at
least quarterly thereafter. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the vernal District Office. All meter measurement facilities will
conform with Onshore 011 & Gas Order No. 4 for liquid hydrocarbons
and Onshore 011 & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM Jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resamed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal 011 and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a per-od of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.



In the event after-hours approvals are necessary, please contact one
of the fo110wing individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

while the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Nefinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
used hydraulic fluids
waste solvents

Waste in transportation pipeline-related pits

caustac or acid cleaners

Boiler cleaning wastes

Boller refractory bricks

incinerator ash

Laboratory wastes

banitary wastes

Pesticide wastes

Radioactive tracet wastes

Urums, insulation and miscellaneous



United States Department of the Interior
BUREAU OF LAND 11ANAGENIENT

Vernal Disinct Office
itkFPlimFERI170South 500 F ist

kr nal. Utah 8 1078-2799 3162
UTOS438

August 12, 1994

Jake Harouny
Medallion Exploration
2091 East 4800 South #22
Salt Lake City UT 84117

Ro. Notitication of Expiration
Well No. 2-24CO W.0 /7-ft' |
Section24, T33, R6W
LeaseNo. 14-20-H62-1137
DuchesneCounty,Utah

Dear Mr. Harounv

The Applicationfor Permit to Drill the above-referenced well was approved on June 11, 1993 Sinde
that date, no knowndrillingactivity has transpired at the approved toestion Applicationsfor Permit
to Drill are effective for a period of one year in view of the foregoing,this ofÊiceis notifying you
the approval of the referenced appHeationhas expired. If you intendto drilÍat this location at a
future date, a new Application for Permit to Drill must be submitted

The Utah State Division of Oil, Gas and Minmg wd1 be contactmg you m regard to the surface
rehabilitation for this location,

MargieHettmann
LegalInstrumentsExammer

cc State gy

01DF SILCAS
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